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Source: Bundesarchiv, Bild 183-1989 
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Source: NASA 
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Global ETF industry growth 

Source: BlackRock ETP Landscape as of March 2016. 
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Three streams of product innovation 

TO BE TRULY 

DIVERSIFIED 

Smart Beta Investing 1 

ESG, sustainable and impact Investing 2 

Thematic Investing 3 
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Smart Beta 1 
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Smart Beta ETP landscape today 

Source: BlackRock, SimFund. ETP flows as of December 2015. 
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$20bn 
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Source: Barclays and Bloomberg as of April 2015.  

Fixed income versus equities - 1 
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Equity Corporate Bonds
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Source: Barclays, Bloomberg and Blackrock as of April 2015.  

Fixed income versus equities - 2 
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Value of the idiosyncratic over systematic risk ratio 

Barclays US Corporate (only US issuers) S&P 1500
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Source: Barclays as of April 2015.  

Traditional benchmarks inefficiencies - Lack of regional 
diversification 

United States, 28% 

Japan, 27% United Kingdom, 8% 

Italy, 7% 

France, 6% 

Germany, 5% 

Others, 19% 
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Source: Barclays as of April 2015. 

Traditional benchmarks inefficiencies  - Lack of relationship between 
benchmark weight and YTM 
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Traditional benchmarks inefficiencies: no risk diversification 

Source: Barclays and Blackrock as of May 2016.  

-50

0

50

100

150

200

250

300

350

USD Int Rates US Credit Other

C
o

n
tr

ib
u

ti
o

n
 t

o
 r

is
k
 (

b
p

s
) 

FOR PROFESSIONAL CLIENTS / QUALIFIED INVESTORS ONLY EMEAIS - 4253 



Sustainable investing 2 
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EMEA sustainable ETFs market is growing 

2012 2014 2011 2013 2015 

ESG Exclusionary Impact 

Source: Morningstar data, as of end of 2015 

0.8 

0.5 

2.1 

2.9 

3.1 

FOR PROFESSIONAL CLIENTS / QUALIFIED INVESTORS ONLY EMEAIS - 4253 



 ESG Best-in-Class plus factor tilts: 

 Screening on ESG and only using top quarter/third/half the remaining universe will be 

 weighted based on the stocks style factor exposure  

 

 Factor Optimisation with ESG constraints: 

 Using optimisation a portfolio will be constructed that maximises its style factor exposure 

 while meeting minimum portfolio ESG requirements and being neutral on other style factors  

 

 Factor Optimisation using a composite alpha factor of style factor + ESG factor: 

 Using optimisation a portfolio will be constructed that maximises a composite of style 

 factor plus EGS while being neutral on other style factors  

 

 Low tracking error optimisation to an existing factor fund while maximising ESG 

Factor strategies with ESG awareness  
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Source: Blackrock, Bloomberg, MSCI as of May 2016.  

Example for the momentum factor 
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ESG vs. Carbon 

Source: MSCI and Blackrock as of  January 2016 
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Thematic Investing 3 
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Thematic strategies to capture megatrends 

Healthcare 
Innovation 

Digitalisation 
Automation 
& Robotics 
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Source: Blackrock and STOXX as of May 2016. 

Simulated performance 
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Source: Blackrock and STOXX as of May 2016. 

Premium rolling 1 year correlation 
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Disclaimer 
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Regulatory Information 

BlackRock Advisors (UK) Limited, which is authorised and regulated by the Financial Conduct Authority ('FCA'), having its registered office at 12 Throgmorton Avenue, London, EC2N 2DL, 

England, Tel +44 (0)20 7743 3000, has issued this document for access by Professional Clients only and no other person should rely upon the information contained within it. For your 

protection, calls are usually recorded. iShares plc, iShares II plc, iShares III plc, iShares IV plc, iShares V plc, iShares VI plc and iShares VII plc (together 'the Companies') are open-ended 

investment companies with variable capital having segregated liability between their funds organised under the laws of Ireland and authorised by the Central Bank of Ireland. 

  

For investors in the UK 

Most of the protections provided by the UK regulatory system do not apply to the operation of the Companies, and compensation will not be available under the UK Financial Services 

Compensation Scheme on its default. The Companies are recognised schemes for the purposes of the Financial Services and Markets Act 2000. Any decision to invest must be based 

solely on the information contained in the Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited accounts and/or annual report and 

audited accounts. Investors should read the fund specific risks in the Key Investor Information Document and the Company’s Prospectus. 

  

Restricted Investors 

This document is not, and under no circumstances is to be construed as an advertisement or any other step in furtherance of a public offering of shares in the United States or Canada. 

This document is not aimed at persons who are resident in the United States, Canada or any province or territory thereof, where the companies/securities are not authorised or registered 

for distribution and where no prospectus has been filed with any securities commission or regulatory authority. The companies/securities may not be acquired or owned by, or acquired 

with the assets of, an ERISA Plan. 

  

Risk Warnings 

Investment in the products mentioned in this document may not be suitable for all investors. Past performance is not a guide to future performance and should not be the sole factor of 

consideration when selecting a product. The price of the investments may go up or down and the investor may not get back the amount invested. Your income is not fixed and may 

fluctuate. The value of investments involving exposure to foreign currencies can be affected by exchange rate movements. We remind you that the levels and bases of, and reliefs from, 

taxation can change.  

  

BlackRock has not considered the suitability of this investment against your individual needs and risk tolerance. The data displayed provides summary information. Investment should be 

made on the basis of the relevant Prospectus which is available from the manager. 

  

In respect of the products mentioned this document is intended for information purposes only and does not constitute investment advice or an offer to sell or a solicitation of an offer to buy 

the securities described within. This document may not be distributed without authorisation from BlackRock Advisors (UK) Limited. 

 

© 2016 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK, SO WHAT DO I DO WITH MY MONEY and the stylized i 

logo are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.  

 

  


